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___DIVIDEND NOTICES.
NATIONAL BISCUIT COMPANY

74th HE Board of Directors have |
PREFERRED dnclared 1he seventy-fourth coe
DIVIDEND secotive quarterly dividend of one

and taree-quarters (17.) per cent
on the Prefered Caphial srock Company, pavable
Augumt 3a1, 1916, 10 stockbolden of tecotd at the
clese 0! bminess August 17th, 1¥i& Tranaler books
will g0t be closed. F. E. BUGBEE, Treasurer

Back to the Cottages.

One thing which has undoubtedly
been a very potent factor in the re-
duction in the per capita conzumption
of lomber has been the growing ten-
deney of our urban population to con-
gregate themselves into apartments,
fluts and tenements. A generation
back the flat was a distinet innova-
tion. The average householder had his
mind set on a cottage in the suburbs,
genernlly of frame construction. Such
n mode of existence combined the tra-
ditional comforts of home with the
pride of ownership and the enjoyment
which results from having a house to
oneselfl with a bit of land surrounding
it, green grass growing in front and &
garden in the hack yard, the neighbor's
chickens permitting. however,
reaction appears to be setting in. The
public appears to have reached a point
of super-saturation on the flut ques.
tion, There a growing movement
beck to the cottages, Recent reports
from the cities on the Great Lakes
comment on the increasing number of
small frame dwellings being built in
the Illuburhn. as compared with the
gradual decrease in the volume of
apartment building. This tendency is
also notable in other lurge cities.—
The Southern Lumberman
—i-

Egypt's Cotton Crop.

This year's area under cotton culti-
vation in Egypt is 16555612 feddnns (&
feddan is slightly larger than an acre),
The crop prospects are
though the bollworm has appeared in
one or two provinces .kbow.-r Egypt.
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Stock Exchange speculation waits,
as it should, No form of human ac-
tivity ties up credit faster than buil-
ish speculation in stocks, and with
so much foreign financing to do it is
very desirable that credit should not
be employed in that way. Yet, con-
sidering the incentives, it i= remark-
able that there has not been more
speculation. Wall Street has been
sobered by its responsibilities.
Keeping the war in funds is the
main present business of the finan-
cial world, The necessity of our
lending huge sums to the belligerents
i a fact to which everything else
must adjust itself, especially Stock
Exchange speculation. We refer to
the loans as loans of money. They
are really loans of goods. In two
vears we have sold to the world up-
ward of three billion dollars’ worth
of goods more than we have bought
from the world. In the same time
we have received half a billion of
gold. Roughly, the remainder of
two and a half billions represents
goods delivered either on credit, for
which we hold Europe's evidences of
debt, or in exchange for our own
spcurities, Last week the fortheom-
ing British loan took a somewhat
definite form. It will probably be
for £250,000,000, secured by col-
lateral in the form of American se-
curities owned abroad, Canadian
bonds and issues of certain neutral
countries. The total English and
French war loans placed in this
¢country will then 850,000,000,
Hesides, large open credits have been
created and other large amounts
have been loaned by bankers on for-
eign collateral. The British Treas-
ury evidently could, if it wished, go
on selling ghort term bills to its own '
people, instead of bringing out an
nternal war loan for the present
The English public appears to be very
ond of these short term securities,
fur two reasons—one that they bear
high rates of interest, and the other
that when the price of capital is so
very uncertain for the future every
one prefers to huy short mmaturities
in order that his money will soon be
free again, France will have to of-
fer another internal war loan very

he

snon. The fund out of which the
Bank of France lends the French
government money is almost ex-

hausted. There are many proposals.
One i¢ for a lottery bond. Another
ie for a loan bearing only 8 or 4 per
cent interest. The guess is that it
will bear § per cent.

President Elliott of the New York,
New Haven & Hartford Railroad, in
his annual report to the directors,
presents the following dramatie pict-
ure:

The great business boom in New
England started about n yeur ago
The New Haven then had many idle
engines and many idle freight ears.
Even as late as August 1, 1015, the

New Haven had 200 engines in
apple-pie order laid up on side-
tracks with nothing to do. Then

this business, this wonderful busi-
ness, started. Within a month or |
two the New Haven was swamped |
with business. HBecause of the
shortuge of motive power President
Elliott telegraphed to every rail-
road executive east of Chicago and

Pittsburgh in an effort to lease
additional locomotives. THe &lso
telegraphed to Sir Thomas Shaugh-

pessy of the Canadian Pacific, and, |
ne a result, he was nble to obtain |

only twenty-three additional en-
gines. At one time there were |
E5,.000 loaded freight cars on the

New Huven's lines and from 10,000

to 13,000 on other lines waiting to

come into New England over the

New Haven's tracks.

These conditions are unusual only
in degree, and not so very much dis-
tinguizshed even in that way. On
every flood tide of business there is
congestion, freight embargoes, car
deficits and wild confusion. On every
ebh tide there is despair. The ex-
tremes are only a few years apart.
It is well known that the flood fol-
lows the ebb, and will continue to do
s0'as long &s the country grows, but
nobody appears tb believe it. When
the tide is ebb equipment orders fall
off. The railroads buy only what|
they have to have, which makes
evervthing so much worse. When it
is flood they all try to buy new
equipment at once, which makes
things a great deal worse again. If
they had the confidence to buy equip-
ment on the ebb tide, when materials
are cheap and labor is unemployed,
they would not be competitors for
both material and labor always at|
the top. Equipment orders in the
first three months of 1916, compared
with the first three months of 1915,
were as follows: !

1918 1915
Locomotives ........ 1,137 181
Freight cars ....... 38,169 8,048 |

It seems now very strange to re- |
call that in 1914, and even well into
1915, unemployment was a national

[ problem. Distinguished committees
were appointed to study it. Before
they had finished their investigation
the change had come, the tide was

flood, and here now i a labor famine, |
with a great mmany things waiting to |

be made which might as well and

more cheaply have heen made when Age Gazette" Tt thinks not, and il-;emm'm is preparing to issue its Afth | “fortuitous elements in present tivation|

the unemployment of labor was a
matter of emotional interest,

The enthusiasm with which the
corporations perceive above every-
thing else the interests of the com-|
munity or of the public when a strike
is on, ery “These are your railroads
and vour facilities,” and detach
themselves from all selfish aims
wonld be more convineing if it al-
ways survived the settlement.

For many years this country, in
its trade relations with the world,
has been like a department store
without a delivery system. FPeople
who bought gnods were expected to
come and take them away. It could
be argued that this was a satisfac-
tory way to do business. Proof was
that our trade increased faster than
that of any other country, not ex-
cepting Great Britain, which owned
the largest carrying eystem there
was,
much, whether you put it into one
thing or another. If we went in for
a merchant marine we should have
to invest in a delivery system a great
deal of capital otherwise very profit-
ably employed in producing the
goods for those to buy who took
them away on their own responsibil-
itv. And these were not bad argu-
ments, in normal times. Experiences
since the war have not disproved
them, either, because people have
wanted our goods so badly that they
have found ways to get them away
in <hips. But after the war it will
be very different, perhaps. One hes-
itates to predict what post bellum
conditions will be, and yet it Is clear
that the helligerents intend not only
to trade harder in the world after
the war than ever before, like a lot
of bankrupts with their debts to pay
off, but that so far as possible they
will employ their means of carriage
to promote their own ways of com-
nmerce.  So there arises a more in-
sistent and a more intelligent de-
mand for an American merchant
marine, The National Marine

League has been formed by thirty-'

twa very eminent persons in finance
and trade. It sends broadeast an In-
vitation to those who will pledge
themselves to the economic and in-
dustrial welfare of the nation and
who will assist the work of the
league by a contribution of at least
two hundred and fifty dollars each.”
The purpose is to unite the influen-
tial commercial and financial inter-
ests of the country in an effort to
convince the inland voter to the ef-
fect as follows:

Beenuse of the British merchant
marine has been
the eommodity mmd consequently
the money marlet of the world. To
malntain our present financial su-
premacy, the world markets for at
least such commodities as are the
produet of the Hemi-
sphere, such as corn, cotion, tobacco,
rubber, leather, coffee, sugar, =il-
ver, copper, ete, must be estab-
lished in the United States. But
this is possible only by American
econtrol of the ocean transportation
of these commodities. Oceanie con-
trol contingent upon national
legislation. There is n widespread
latent desire throughout the coun-
try favoring an American merchant
marine, but this must be quickened
into an sctive insistent demand.

London long

Western

is

One thing leads to another., Ships
and cargoes require insurance, and
muost of the marine insurance of the
world has been sold in London, nat-
urally. We should have to provide
insurance for an American merchant
marine. “The Economic World" calls
attention to this:

We have our own American Bu-
reau of Shipping, under whose rules
vessels are built, and which bureau
classifies and rates the vessels so
built., American marine insurance
companies are by no means ns loyal
to our American bureau, in sceept-
ing its classification and rating as
& basis of insurance, as they should
be, everything considered. Much is
desired in this respect, notwith-
standing the better conditions that
recently have obtained. As a rule,
especinlly in large ships of great
cost, it is impoasible to secure &ll
the insurance in the United
States that is required, either for
vessels or cargoes.
recourse to foreign (mores often
British) insurance companies, and
if American vessels are not bailt
according to the rules of a Rritish
orgunization difficulty expe-
rienced in securing British insur-
ance, at least as favorable insur-
ance as competing British vessels

of

This compels

obtain for themselves and their
cargoes. Hence our lack of a suf-
fieiently strong aggregation of

Americun marine insursnee ecom-

panies tn cover all Ameriean ma-
rine risks, both om esrgoes and

WEALTH MARKETS AND C

I -

FRWANY SOON
TO RAISE LOAN

Fifth War Issue Will Be
Brought Out in
September.

hulla, mets as n serious handicap
te American vessel owners, n con-
dition that adds to the strength
of our chief rival--Great Britain.
What we are unable to do British
companies are abundantly able and
ready to do, and, naturally, they
“skim the eream of the business,”
and it is extremely rich eream, at
that.

: I
Assuming, for purposes of argu-,
ment, that the railroad brotherhoods

speak in good faith when they say ; e ]
that what they want is not an in-| [Wireleas via Sayville to Tha Tribune.]

erease of wages but an eight-hour By ERNST KAHN.
day, is the demand justified The| yinancial Editor “Frankfurter Zeitung.”
question is asked by “The Railway  porjin, Aug. 18.-The German gov-

lustrates its opinion with a circular war loan. It will come out in Septem-
o y i the | ™ ’
graph showing what it calls ! i —e

dgetual hours” of work of a head | ter, and subscribers , :
brakeman on a typical day. We re-l' between a 6 per cent bond on long

produce the illustration here: | time, similar to that issued for the last
loan, and a new type of security, issued :
|in samaller amounts, at lower interest |

'I and for a shorter term.

[ The success of the loan is practical-

‘Ily assured, as deposits with commer-

.Iria.l banks, and especinlly with savings

banks, are enormous, and industry is

| making huge profits, as is proved by
/ the balance shests which are being
4 mude public.
L / | A large part of the new loan, it il:

cxpected, will bs subseribed In the
| rutal districts, where the farmers are

.

A Head Brakeman’s Day. petting high prices for crops, which are

OUR INFLATED
'~ WAR COMMERCE

An Analysis of the Fortui-
tous Present Elements
in Foreign Trade. .

Executor

. (]
All American merchants will be in-
terested in a report issued to-day by
| the National Foreign Trade Council's |
| committes on codperation in foreign
! trade. It contains an analysis of the

LONDOR, 16 Gookspur B,
PARIS, 4 Boulsvard Haussmann.

Administrator

'commerce," and urges upon exporters’
the necessity of harmonious action in

Chartered 1822

The Farmers’' Loan and Trust Company

| Nos. 16,18, 20 & 22 William Street
" Branch Office, 475 Fifth Avenue
1 New' York

Travelers’ Letters of Credit. Foreign Exchange,

8. W, 26 0id Broad B¢, E. O,
BERLIN, 66 Unter den Linden, ¥, W, 7

(uardian

meeting conditions after the war. The

membership of the National Foreign
Trade Couneil contains such names as
John D. Ryan, president of the Ana-
conda Copper Company, and James A.
Farrell, the operating head of the
United States Steel Corporation.

These, with others equaily well
known in their fislds, have been urging '
Congress to take such action as will
facilitate the development of American
export trade by removing such disad-
vantages as may now be imposed by
our anti-trust laws. A summary of the
committee's report, which has been
submitted to the Judiciary Committee
of the lower house of Congress, s
shown herawith:

“In 1913 the per capita foreign trade
of England was $149, of Germany $79 |

WAR FINANCE
IN CANADA

How $135,000,000 Has Been
Advanced to the British
Government.

By 8. ROY WEAVER.
(Third Article)

Toronto, Aug. 13.

Capital was worth only 5o

Black represents time actually at

work.

Reported for duty,

Cut off engine at term

Labor, 1 h. b min.

On duty, 7 h. 60 min.

Paid for 10 h.

On this showing the man actually
worked one hour and five minutes,
was on doty seven hours and fifty
minutes and was paid for ten hours.
“It is not nearly as much work,”
savs “The Railway Age Gazette,”
“as the farmer, small tradesman,
station agent or divicion superin-
tendent does,” It continues: “The
fact of the matter is that a train-
man would not be working eight
kours a day if he were on duty six-
teen. In other words, even if the
trainmen were asking for an eight- |
hour day, which they are not, there |
would be no justification for such a |
demand.” That conclusion does not
necessarily follow. The distinetion
between the time one is on duty and
the amount of motor energy ex-
pended in doing something is unrea-
sonable. You might as well try to
argue that a policeman’s actual work
is that of mmaking arrests, upon
which it would be found that he does
less work for the pay received than
perhaps any other person in the
world, Most men prefer to work
somewhere near the maximum of
their powers. ‘The brakeman would
doubtless rather be active during the
whole of his time on duty than to be
inactive during six-sevenths of it, if |
for no other reason than that time
passes faster in action than in inac-
tion. But the real interest of the!
illustration lies in the disclosure that:t
a railroad is able to utilize so very'
little of a brakeman's working time.
That is not the brakeman's fault, It
‘may not be the railroad's fault,
either; but it does suggest the pos-
sibility of vast improvement in man-
agement. 1t is a field for the effi-
ciency expert. One may say as a
matter of theory that the railroads
of this country, always crying for |
more equipment, are already over-
equipped, to an extent that makes it
imposgible for them to keep out of |
the way of their own ears. Their|
problem is how to utilize the equip-
ment they have, The daily car move-
ment is absurdly low. And as they
progress in this direction they will
at the same time utilize more of the

trainman's duty time in actual labor.
e

oA M
inal, 4:50 P. M.

A Unique Reorganization.

The Missouri Pacific reorganization |
has gone forward with extraordinary
swiftness. The whole affair is unique
in American railroad history. For
yeura George Gould had been losing his
grip on the Missouri Pacific and Kuhn,
Loeb & Co. had been playing n more
and more important part in the dieta-
tion of the policy of the management,
When the bankers were at last com-
pletely successful in eliminating Gould
control & reorganization plan was put|
forth ecalling on security holders to|
submit voluntarily without receivership |
to the provisionz of this plan. The eon-|
flicting interests, however, were too
varied, and the steam roller of re-i
ceivership wes considered a necessily.:
The road was placed in the hands of itnl
| own president, B. F. Bush, as receiver |
ir-n August 17, 1915, Committees were |
| formed by interests opposed to wome 0[.'
| the provisions of the reorganization
plan. Conferences were at once begun '
hy these committees with Kuhn, Loeb
& Co. looking toward an adjustment of
differences, and now, in a little less'
than a year after the appointment of
| the receiver, the recrganization plan‘
has been declared effective and consents
to it are rapidly coming in. If & read.
| justment of & railroad company’s finan-
| eial structures i3 & necessity, and no|
one doubted that in the ecase of the!
| Missourl Pacific it was a necessil:,'..l
such expedition 83 has been shown|
in working out the financial plans of |
the Missouri Pacific is, if it is danell
| thoroughly und fairly, as well as quiek-|
|1y, in the interests of the organization
jcf the road, its security holders and
! the future development of the prop-
eriy.—Railway Age Gazette.

excellent in most distriets.
There is a strong agitation going on
apninst the great amount of paper in

| e'reulation in the form of government
| rotes, the total of which, while not

half as great as in Russia or in France,
has lately passed the line of 7,000,000,-
000 marks. The principal reasons for
this have been’ the necessity of fur-
nething money for the rehabilitation of
the occupied countries and the large
demand from the army. Furthermore,
the German system of payment is old-
furhioned, evervthing being paid for in
cosh, ehecks being unpopular,

The newspapers are now attempting
to bring into general use the American
systom of payment by check.

The application of characteristic
GGerman methods to the food situation
is improving conditions grestly, as is
shown by the permission recently given
to use potatoes for fodder. Exports
have increased 26 per cent over last
yeer, but imports have decreased.
Freight earnings are 10 per cent higher
then in 1014. The Stock Exchange only
is practically at a standstill, and this
is owing to the restrictions imposed by
the government.

ELECTION FAILS
T0 HURT TRADE

Report from the Chamber

of Commerce of the
United States.

Washington, Aug. 13.—With the
buying mostly for immediste needs and
appurently little speculation, there ap-
prars to be wlmost an entire absence of

| eny eoncern as to the effect upon busi-

rees either of the Presidential elec-
tion, the possible coming of peace in

.Europe or any other factors of pos-

sible disturbanece.
Such is the opinion expressed by the

| committes on statistics and standards

of the Chamber of Commerce of the
Lnited States, of which A, W. Douglas,
of St. Louis, is chairman,

The total yield of winter wheat will
he approximately between 465,000,000
rud 476,000,000 bushels. The quality is
cxeellent. :

An  estimate of the fina!l pro-
duetion of corn, due to the
varied weather conditions, is largely
rpproximate at best, but it does not
scom likely at this time, the committee
reports, that it can be less than
2.700,000,000 bushels, and it may run
as high as 2,850,000,000 bushels, or ap-
proximately the average yield for the
last ten years.

Cuts, barley, flux and rye all show
the spotted conditions prevalent in this
year's crops. On the whole, however,
they promise more than the average

yields. Flax, it is predicted, will exceed ¢

the yield of lnst year., Rice is genernl-
Iy good in California. Texns, Arkansas
and Louisiana, Potatoes promise a nor-
mnl crop, with the sweet variety mak-
ing excellent progress. Truck gurden
crops as & whole have been very good
in most sections.

The cottan crop has received its full
share of the vicissitudes of weather,
the committee reports, and has suffered
accordingly, notwithstanding an acre-
rge which is spproximately 12 per
cent greater than last year.

The story of cattle, according to the
Nautional Chamber committee, in gener-
&lly of high prices and satisfactory
conditions in most states, though the
ranges in the Southwest, West and
Nerthwest need rain. Equally satis-
factory is the report on sheep and
wool. Hogs are steadily increasing.

Everywhere the dairy industry is
growing. The =zame is true with re-
gard to poultry.

The lumber industry wvaries from
poor to good in different sections.

Stone and marble quarries of all de-
scriptions are very busy.

The building indusiry is reported to
be in generully excellent shape

and of the United States only §44. For
1016 it is estimated that that of the
Inited States will be $63, or $58 with-
out ammunition and firearms, This ex-
cess of export trade over the normal
rests largely upon the following cir-
cumstances:

“ia) Abnormal war demand and
prices for munitions, foodstuffs and
raw materials.

“(b) Elimination of normal Euro-
pean competition through occupa-
tion of European factories in muni-
tions production.

“(¢) Loas of labor through en-
listment or conscription and bel-
ligerent restriction of normal ex-
portation.

“(d) Curtailment of investment
of European capital in neutral mar-
kets, normally a stimulus to Euro-
pean export trade.

“These abnormal conditions having
prevailed in the export trade for near-

ly two years, many Americana are in
|

danger of relying upon them as per-
manent. No greater fallacy is possible
than to neglect to expect, after the war,
the following developments:

“fg) Cessation of war demand
and prices for munitions, reduction
of prevailing high prices for ex-
ported foodstuffs and raw materials
by resson of restored European
competition, normal transportation
and internationa! movement of raw
materials,

“(h) Resumption of normal Eure-
pean competition in home and neu-
tral markets by reason of return
of soldiers to industry und the lift-

| ing of militury embargoes from

exportations, ) X

“ ¢) Renewed activity of Euro-
pean export and import combina-
tions, with increased governmental
support and possibly preferential
tariff and navigation arrangements
under economic alliances.

“i{d) Renewnl, us rapidly as busi-
nesas conditions and national, or
even international, fisenl policy
will permit, of Europesan invest-
ment in neutral markets, the most
effective method of creating a for-
eign preference for merchundise of
leading nations. European war
finance has been moulded to pro-
tect trade-winning foreign invest-
ments; their nourishment will not
be neglected with peace.

“Against the foregoing ndverse ele-
ment must be set the demands of re-
newed peace activities, return of con-
fidence, demand for materials for im-
mediate reconstruction of devastated
districts and revival of development
enterprises.

“Europe’s accustomed instrument for
these activities will be coiperative ef-
fort, beginning with eartels and trade
associntions of producers, manufact-
urags, exporters and bankers, rein-
forced by the backing of the state,
and, unless the discussions with which
industrial Europe now vibrates shall
fail, supplemented by economic alli-
ances succeeding the war allisnces now
in foree. Continuance of the present
condition spells European industrial
and governmental codperation versus
American compelled competition.”

S

Hobo Labor on the Railroads.

We have recently hesrd of some
entirely new methods for zolving the
rallway lubor problem. One of these,
where hobos are employed, is to work
the men Sundays, paying double time
for this day. The labor agencies make
a big effort to obtain a lot of men on
Saturday night, who come out and
work Sunday and s few hours Monday
morning and then demand their time,
having been paid almost double rate
for the entire time they had worked.
This was simply a technical way to
get around raising the wages of labor,
and resulted in failure to retain men
on the work and also resulted in a
much higher cost for the work which
was done. An attempt was made to
overcome this difficulty by making a

stipulation to the men after they ar-|
rived on the work, that double time

would not be allowed them on Sunday
unless they stayed on the work several
more days., When the men arrived
they found that there was a string
attached to the double time Sunday
work and started out disgruntled. After
Sunday was over they soldiered, were
insolent and adopted every possible
means to force the foreman to dis-
charge them before the limit of sev-
eral days was up; and if they were
discharged they then demanded their
double time for Sunday, stating that
the foreman would not let them work
the stipulated time. Needless to say,

November saw a rew departure in4|
tf'unld{m finance with the offer of »
domestic loan of $60,000,000 5 per cent
ten venr bonds. So splendid was tlu-i
response that the Minister was able |
to double the authorized amount of |
| these securities, and from the pro-|
| ceeds place the sum of $50,000,000 to |
| the eredit of the imperial treasury to
nsaist in financing war orders placed
in the Dominion. As the result of!
'rlh-. inerease in revenues and the gov-
ernment's loan transactions no further
 advances have been required from the

| imperial tressury sinees June, 1915
ITho total amount of such mdvances
| stands at about £27,000,000. In other

words, sinee June, 1915, the Canadian
(Government has been abie to finance all
it war expenditurées in Canada with-
out sassistance from the imperial
treasury.

As the American loan was made spe-
cially to meet eapital expenditure, the
| government wias able to devote $45,-
| 000,000 by which revenues exceeded or-
' dinary expenditure to payment of the

principal of Canada’s war expenditure.
| As & result, Canada's net national debt
| on Mareh 31, 1015, stood at about §580,-
000,000, an increase of $131,000,000 dur-
ing the year.

Interest on Borrowings.
In his budget of 1916-"17 Sir Thomas
White had to provide for $20,000,000 in-
creased interest charges due to war
| borrowings and $2,000,000 for pensions

payable on sccount of the war. This
| will give some slight idea of the way
| in which the war is increasing Can-!
| ada's financial! obligations,

Business Profits Taxed.

The feature of the budget for the
current year was the tax on business
profits “ubove the average return to
capital in time of peace.” This tax iz
at the rate of 25 per cent of profits of
companies and corporations in excesa
of 7 per cent upon paid-up capital, and
25 per cent on all profits of firms, in-|
dividuals, partnerships and associstions
engaged in'any line of business above
110 per eent. Companies with capital
of less than $50,000, except those en-|
gaged in the manufacture of war sup-
plies, are exempt from this taxation,
as are also agricultura! omnizltionn'
and insurance companies, the latter
being dealt with in a speclal wa}',|
The first payment of taxes under thia |
legislation® is due ow November 1 of
this year, end the tax will eontinue to
be collectad until August 3, 1917. It
is mpplicable to foreign companies
doing business in Cateda. Certain ob-
jections were taken to the new tax, |
but these have largely been met by glv.'
| ing discretionary powers to the minis-
(ter in special cases, The profit tax is
Lexpected to yield $30,000,000 this yeur. |

To assist in war financing sir |
| Thomus White announced that Can- |
adian life insurance companies would |
be required to invest in Dominion gov- :
| ernment securities one-half of the in-
crease in their net ledger assets during
the years 1015 and 1916. Foreign life |
insurance companies doing business in |
Canuda must make the deposits which |
they are required to make in 1918 and |
| 1917 us security for their policyholders |
in the Dominion in such (‘anldun|
government issues,

Increase in Public Debt,

The inerease in Canada’s public debt
for the present fiscal year will be
§260,000,000,  including $215,000,000
which must be borrowed for war ex-
penditure and $35,000,000 for capital
expenditure. In Mareh announcement
was made of the negotiation in New
York of a new Canadian loan of $75.-
000,000, the bonds being of five, ten |
and fifteen year maturity. Thise pro-
vided, among other things, for the re-
tirement of maturing notes to the
amount of 325,000,000, The mecond |
domestic war loan is the second step
in this year's loan arrangements, and
the remainder of the amount to be |
borrowed this year will probably be
sought in the United States, :

A recent statement izssued from the
Department of Finance said in part:
“Out of the revenues of the governli.
ment for the year it now seems prob- |
able that a large amount of the
prineipal of the war expenditure will
be paid, as the budgets of 1916 and
1816 are both working out moat satis-
factorily. The balance of Canada’s war

this simply fade & bad matter worse.— | expenditure this year will be defrayed

Railway Review.”

partly from the funds of the domastic
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| war loan issued in November Tast and
| from future war borrowing" Iy
| preperation for the new domestie loas
| the Minister has appealed to the peepl
| of the Dominion to reserve thair fusds

for the Canadian securities. Whils
the government has the power to pro.
| hibit the offering of foreign securities
in Canads, as has been done in Great
Britain, Sir Thomas White has pm.
ferred to rely upon the patrictism of
the Canadian public. The Minister has
pointed out that thers is abundases
of capital in the United States to ab-
sorb all issues made in that eountry,
and the Allied interests will not, there.
fore, suffer through Canadians refrain.
ing from participation and husbanding
their resources to meet their own na-
tional needs.

Canada Growing Richer,

“But while the war is costing Canads
at the rate of more than $350,000.000 »
year, and while that cost has sdded
scveral hundred millions to cur nation-
al debt, and the appropriation to date
ripresents an obligation of more than
860 a head for every man, woman and
child in the Dominion, Canads fa
nevertheless, growing richer national-
ly. Amazing production and ecomomy
in home consumption have brought
shout what has been referred to as
“The Canadian Miraele.” They have
resulted In, for one thing, a truly re-
niarkable reversion in foreign trade
Three years ago Canada's halanee o
trade was averse to the extent of min
then $300,000,000; in 1013-"14, of $150.
000,000, and in 1914-"15, of $36,000,000
For the fisenl year 1915-"18 the balenee
was favorable to the amount of 3200.
000,000, Canada’s total trade for the
vear was approximately £1,200,000,000
an increase of nearly $200,000,000 is
cxports and a slight reduction in im-
porte. This is the largest aggregate
trede in the history of the Dominion
Truly Canada has evinced wonderful
recuperative powers and made a re
morkable development after British
capital was cut off.

Issues in Strong Demand.

“The Dominion’s war time finaneial
record is @ splendid one. Whatever
money has been needed has been found
without difficulty. Canada's eredit ¢
absolutely  unimpaired, Whatever
financing has been necessary hxs been
accomplished in a frank and open way.
There has not been and will not be any
resort to the issue of unsecured paper
money. Gold reserves amounting o
over 64 per cent of the outstanding eir-
culation are held to-day agminst the
government's issues. Canadisn secu-
rities are in strong demand in the in-
vestment markets of the United States,
and not only the Dominion governmer®
but the provincipal governments, ma-
nicipalities, railways, industrial and
other corporstions have resorted 0
those new markets with great succes®.
which speaks volumes for Canadiad
¢redit across the boundary and the
faith of the United States in the future

of this Dominien.”
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Texas and Peanuts.

The Texas Industriul Congress, the
business men’s organization for pro-
moting more profignble farming in the
state, has heen calling attention 10
the peanut for several years The
growing of peanuts was included in
the contests for most profitable pro-
duction, initiated by Colonel Henry
Exall in 1811, and for which prizes ag-
gregating $10,000 in gold are offerad
each year. Many other agencies, in°
¢luding the press of the state, the
bankers and commercial bodies, have
exerted themselves as soon as the pet-
sibilities of the peanut in oil produc
tion came to be understood, Asa 1>
sult of this work there will be 250,000
to 800,000 acres of peanuts grown it
Texas this year, with a possible ail
output equal to one-twelfth of the ex-
pected yield of eotton wil If the
growers supply the mill men with &
good quality of mature nuts, reason:
ably free from dirt and waste, and if
no other unforseen fuctor appears 12
enuse dissatisfaction and loss, it is onl¥
reasonuble to anticipate a much greats
er planting next year without & ma
terial reduction of the cotton crop, that
now requires shout 12,000,000 acres of
Innd‘]-—!lmufutuun’ Record.

Motors and the War,

Preparatory to the Italian offensive
§2,00) motor trucks conveyed to the
Trontino frent over 500,000 men, 85
000 animals, 15,000 wehicles and af
enormous quantity of material, In ad:
dition, 1,000 moter lorries transported
100,000 men, and covered 126 milgs &
day for & uuld-!.tlor peried.



